
China Officially 
Enforces the Provisional 
Regulations on Public 
Notice of Corporate 
Information

 

To promote the reform of the industrial and commercial registration system, the
State Council issued the 
                     (hereinafter referred to as the Provisional Regulations) on August 7, 
2014 to officially establish the corporate annual report and public notice system.
The market expects strengthened constraint on corporate credit and reassurance 
of transaction safety with implementation of the Provisional Regulations. 

Content of Public Notice   

  

Corporate information to be publicized is divided into three types:

1. The industry and commerce administration authorities should publicize the 
    following information within 20 working days after the information is generated:
       Registration and filing information
       Chattel mortgage registration information
       Equity pledge registration information
       Administrative penalty information

2. Enterprises should publicize the following information within 20 working days 
    after the information is generated:
       Information about the amount of contribution subscribed and paid by stock 
       holders or initiators, the contribution time, and the contribution method 
       Information about alteration of investors’ equities, such as equity transfer of 
       stock holders
       Information about acquisition, alternation, and renewal of the administrative 
       license
       Information about registration of intellectual property pledge
       Administrative penalty information
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3. Enterprises should submit an annual report to the industry and commerce administration authorities and
    publicize the following information during the period from January 1 to June 30: 
       Address, telephone number, and email address of the enterprise
       Good standing of the enterprise (such as business opening, close-down, and liquidation)
       Information about enterprises invested and set up by the enterprise and stocks purchased by the enterprise
       Information about the amount of contribution subscribed and paid by stock holders or initiator,
       the contribution time, and the contribution method
       Information about alteration of investors’ equities, such as equity transfer of stock holders
         Corporate website and the names and network addresses of the online stores

Enterprises are allowed to decide at their own discretion whether to publicize the following information, 
including the number of employees, total amount of assets and liabilities, external guarantee, owner's 
equity, gross revenue, prime operating revenue, total profit, net profit, and total tax.

New Contributions of the Policy
  

Unlike the previous annual inspection system, the Provisional Regulations relaxes the government’s direct 
interference in business operation of enterprises, and renders the authorities with only the public notice and
supervision responsibilities. In addition, according to the Provisional Regulations, industry and commerce 
administration authorities will spot-check the information publicized by enterprises, and meanwhile
encourage the public to report false information. This means the supervision previously carried out by the
government is now implemented by the entire society, leaving no place for the false information of 
enterprises to hide in the future. 

The Provisional Regulations encourages integrity and self-discipline of enterprises. If enterprises fail to 
publicize related information in time or publicize false information, the enterprises will be included in the 
list of abnormal operation that is open to the public. The Provisional Regulations also requires related 
government departments to set up the information sharing mechanism to ensure that "one violation 
somewhere will lead to restriction everywhere." It can be predicted that violations of enterprises will have 
negative impacts on enterprises' credit, consequently affecting the customers' choices, bank loans, and even
business cooperation. Enterprises are advised to strengthen their management and regulate their business 
operation to keep pace with the times.




